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Position or swing trading requires patience more frequently than action. It is important to act 
at the right time, which is usually not when everyone else is reacting. 

The best buying opportunities come when everyone has finished selling and the first few 
funds start investing. 

Below are a few examples. 

The first one is the US gold mining sector. In general, a buy signal is generated when the gray 
signal on the upper panel crossed over the average black line. The green arrows connect 
these buy signal to the price panel. 



 

  



The theory being this is simply that money will start moving before the price. 

This is better shown in the figure below: the vertical dotted blue lines connect the tops of the 
upper panel's black average line to the price panel.  

We can see that these lines coincide with the top of the price or precede that top by one or 
two days. 

  

 

  



The figure for the fertilizers is shown below, followed by the enterprise software sector, which 
just issued a buy signal three days ago. 

I always prefer the buy signals that are issued after a strong sell-off, as far as the general 
market is not in a down-trend. 

 

  



 

  



This tool unfortunately does not work all the time as can be seen for the banking sector 
below.  

The right side of the figure (in pink) shows that the signal has stayed in negative territory 
since last September. 

This is not good for the sector and I would not buy long positions there. 

 

  



You will probably have noted that the 20DMF is built under the same principle, except that it 
incorporates 800 stocks. 

The 20DMF below is shown with its true signal in pink. It is when the pink line crosses 
over/below its average that the cover/short signals are issued. 

 

  

  

 


